ACCT 202 Quiz 1 

Professor Brian Lazarus,MBA,CPA,CGMA
100 points. Each question is worth 4 points

Deadline:  11.59 pm EST September 25
Please answer in the Answer Sheet provided at the end of the Question booklet THROUGH Quiz 1 Assignment link in Blackboard. Submit the Answer Sheet only .

Do NOT submit the entire Question Booklet. If you do so, you will have a 5 point deduction. Note that some questions require you to submit supporting computations to show how you arrived at the final answer. All questions do not require submission of supporting computations. Submission of computations is an integral part of this quiz. Failure to submit these computations will result in significant loss of points.
1) On March 1, 2015, Vinnie Services issued a 5% long-term notes payable for $15,000. It is payable over a 3-year term in $5,000 annual principal payments on March 1 of each year plus interest, beginning March 1, 2016. How will this information be shown on the balance sheet dated December 31, 2015?

A) $15,000 shown as current liability only

B) $5,000 shown as current liability; $15,000 shown as long-term liability

C) $5,000 shown as current liability; $10,000 shown as long-term liability

D) the entire $15,000 shown as long-term liability

2) On March 1, 2015, Vinnie Services issued a 5% long-term notes payable for $15,000. It is payable over a 3-year term in $5,000 annual principal payments on March 1 of each year plus interest, beginning March 1, 2016. Each yearly installment will include both principal repayment of $5,000 and interest payment for the preceding one-year period. On March 1, 2016:

A) Vinnie must accrue $5,000 of Interest Expense.

B) Vinnie must accrue for the coming $5,000 as current portion of principal payment.

C) Vinnie must pay out $750 of Interest Expense to the note holder.

D) Vinnie will receive $5,000 as an installment payment.

3) On March 1, 2015, Vinnie Services issued a 5% long-term notes payable for $15,000. It is payable over a 3-year term in $5,000 principal installments on March 1 of each year, beginning March 1, 2016. Which of the following entries needs to be made at March 1, 2015?

A) 

	Long-Term Notes Payable
	5,000
	

	            Cash
	
	5,000


B) 

	Current Portion of Long-Term Notes Payable
	15,000
	

	            Long-Term Notes Payable
	
	15,000


C) 

	Long-Term Notes Payable
	15,000
	

	            Accounts Payable
	
	15,000


D) 

	Cash
	15,000
	

	            Long-Term Notes Payable
	
	15,000


4) On December 1, 2015, Fine Products borrowed $80,000 on a 4%, 8-year note with annual installment payments of $10,000 plus interest due on December 1 of each succeeding year. Which of the following describes the first installment payment made on December 1, 2016?

A) $10,000 principal plus $3,200 interest

B) $10,000 principal plus $400 interest

C) $10,000 principal plus $10,000 interest

D) $3,200 interest only

5) On January 1, 2015, Bratios Company purchases equipment and signs a 6-year mortgage note for $80,000 at 15%. The note will be paid in equal annual installments of $21,139, beginning January 1, 2016. Calculate the portion of principal amount paid on the third installment.

A) $12,086

B) $12,000

C) $21,139

D) $9,503

6) On June 1, 2015, Smith Services issued $36,000 of 8% bonds that mature in five years for $45,000. The bonds pay semiannual interest payments on June 30 and December 31 of each year. On December 31, 2015, how much is the total interest paid to bondholders?

A) $1,440

B) $2,880

C) $1,800

D) $3,600

7) The balance in the Bonds Payable Account is a credit of $68,000. The balance in the Premium on Bonds Payable Account is a credit of $900. How much is the bond carrying amount?

A) $900

B) $68,900

C) $68,000

D) $67,100

8) On January 1, 2015, Carter Sales issued $15,000 in bonds for $14,700. They were 6-year bonds with a stated rate of 9%, and pay semiannual interest. Carter Sales uses the straight-line method to amortize the Bond Discount. Immediately after issue of the bonds, the ledger balances appeared as follows:
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After the second interest payment on December 31, 2015, what will be the balance in the Discount account?

A) debit of $275

B) debit of $350

C) debit of $250

D) credit of 300

9) On January 1, 2015, Carter Sales issued $15,000 in bonds for $15,800. They were 8-year bonds with a stated rate of 9%, and pay semiannual interest. Carter Sales uses the straight-line method to amortize the bond premium. On June 30, 2015, when Carter makes the first payment to bondholders, how much will they report as Interest Expense?

A) $625

B) $675

C) $275

D) $280

10 ) On January 1, 2015, Carter Sales issued $15,000 in bonds for $15,800. They were 8-year bonds with a stated rate of 9%, and pay semiannual interest. Carter Sales uses the straight-line method to amortize the Bond Premium. Immediately after issue of the bonds, the ledger balances appeared as follows:
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After the first interest payment on June 30, 2015, what will be the balance in the Premium Account?

A) debit of $50

B) debit of $900

C) credit of $625

D) credit of $750

11) The following information is from the balance sheet of Lawson Corporation as of December 31, 2015.

	Preferred Stock, $100 par
	$500,000

	Paid-in Capital In Excess of Par—Preferred
	35,000

	Common Stock, $1 par
	170,000

	Paid-in Capital in Excess of Par—Common
	510,000

	Retained Earnings
	131,500

	Total Stockholders' Equity
	$1,346,500


What was the average issue price of the common stock shares?

A) $1.90

B) $1.00

C) $3.00

D) $4.00

12) The following information is from the balance sheet of Tudor Corporation as of December 31, •   2015.

	Preferred Stock, $100 par
	$300,000

	Paid-in Capital in Excess of Par—Preferred
	21,000

	Common Stock, $1 par
	102,000

	Paid-in Capital in Excess of Par—Common
	306,000

	Retained Earnings
	78,900

	Total Stockholders' Equity
	$807,900


What was the total paid-in capital as of December 31, 2015?

A) $606,000

B) $807,900

C) $729,000

D) $708,000

13) Dallkin Corporation issued 5,000 shares of common stock on January 1, 2015. The stock has no par value and was sold at $18 per share. The journal entry for this transaction would include a:

A) debit to Cash for $90,000 and a credit to Common Stock—No-Par Value for $90,000.

B) debit to Cash for $90,000 and a credit to Paid-In Capital in Excess of Par—Common for $600,000.

C) credit to Cash for $90,000 and a debit to Common Stock—No-Par Value for $90,000.

D) credit to Cash for $90,000, a debit to Paid-In Capital in Excess of Par—Common for $5,000, and a debit to Common Stock—No-Par Value for $85,000.

14) Osbourne Company issued 50,000 shares of common stock in exchange for manufacturing equipment. The equipment has a fair value of $1,000,000. The stock has par value of $0.01 per share. Which of the following is included in the journal entry to record this transaction?

A) debit Cash $5,000

B) credit Gain on Sale of Common Stock $1,050,000

C) credit Paid-In Capital in Excess of Par—Common $999,500

D) credit Common Stock—$0.01 Par Value $1,000,000

15) Lerner Company had the following transactions in 2015, its first year of operations.

•  Issued 20,000 shares of common stock. Stock has par value of $1.00 per share and was issued at $14.00 per share.

•  Issued 1,000 shares of $100 par value preferred stock. Shares were issued at par.

•  Earned net income of $35,000.

•  Paid no dividends.

At the end of 2015, what is the total amount of stockholders' equity?

A) $415,000

B) $120,000

C) $260,000

D) $380,000

16) A corporation has 10,000 shares of 10%, $100 par noncumulative preferred stock outstanding and 20,000 shares of no-par common stock outstanding. At the end of the current year, the corporation declares a dividend of $120,000. What is the dividend per share for preferred shares and for common shares?

A) The dividend per share is $10.00 to preferred shares and $1.00 to common shares.

B) The dividend per share is $6.67 to preferred shares and $1.00 to common shares.

C) The dividend per share is $10.00 to preferred shares and $10 to common shares.

D) The dividend per share is $50.00 to preferred shares and $1.00 to common shares.

17) On November 1, 2015, Oster Company declared a dividend of $3.00 per share. Oster Company has 20,000 shares of common stock outstanding and no preferred stock. Which of the following is the journal entry needed to record the declaration of dividends?

A) Debit Dividends Payable—Common $60,000 and credit Retained Earnings $60,000.

B) Debit Retained Earnings $60,000 and credit Cash $60,000.

C) Debit Retained Earnings $60,000 and credit Dividends Payable—Common $60,000.

D) Debit Cash $60,000 and credit Dividends Payable—Common $60,000.

18) On November 1, 2015, Oster Company declared a dividend of $3.00 per share. Oster Company has 10,000 shares of common stock outstanding and 20,000 preferred shares. The date of record is November 15, and the payment date is November 30, 2014. Which of the following statements is true of the date of record?

A) No journal entry is made on the date of record.

B) The liability must be recorded on the date of record.

C) Cash is disbursed to shareholders on the date of record.

D) The company transfers cash to a brokerage firm on the date of record.

19) A corporation has 15,000 shares of 10%, $50 par cumulative preferred stock outstanding and 25,000 shares of no-par common stock outstanding. Dividends of $37,500 are in arrears. At the end of the current year, the corporation declares a dividend of $120,000. How is the dividend allocated between preferred and common shareholders?

A) The dividend is allocated $7,500 to preferred shareholders and $112,500 to common shareholders.

B) The dividend is allocated $112,500 to preferred shareholders and $7,500 to common shareholders.

C) The dividend is allocated $120,000 to preferred shareholders and no dividend is paid to common shareholders.

D) The dividend is allocated $75,000 to preferred shareholders and $45,000 to common shareholders.

20) A company originally issued 10,000 shares of $5 par value common stock at $9 per share. The board of directors declares an 8% stock dividend when the market price of the stock is $10 a share. Which of the following is included in the entry to record the declaration of a stock dividend?

A) Retained Earnings is debited for $4,000.

B) Common Stock—$5 Par Value is credited for $7,200.

C) Common Stock is credited for $8,000.

D) Retained Earnings is debited for $8,000.

21) Gordon Corporation reported the following equity section on its current balance sheet. The common stock is currently selling for $11.50 per share.

	Common stock, $8 par, 100,000 shares authorized, 40,000 shares issued
	$320,000

	Paid in capital in excess of par—common
	150,000

	Retained earnings
	330,000

	Total stockholders' equity
	$800,000


What would be the balance in the Common Stock account after the issuance of a 10% stock dividend?

A) $300,000

B) $288,000

C) $352,000

D) $320,000

22) Landess Corporation currently has 120,000 shares outstanding of $1 par value common stock. The stock was originally issued for $12 per share. On March 15, the board of directors declares a 10% stock dividend when the stock is selling for $16 per share. Which of the following is the correct journal entry to record this transaction?

A) Debit Common Stock Dividend Distributable $12,000, debit Paid-In Capital in Excess of Par—Common for $180,000 and credit Retained Earnings $192,000.

B) Debit Retained Earnings $192,000 and credit Common Stock Dividend Distributable $192,000.

C) Debit Retained Earnings $192,000, credit Common Stock Dividend Distributable $12,000 and credit Paid-In Capital in Excess of Par—Common $180,000.

D) Debit Paid-In Capital in Excess of Par—Common $192,000 and credit Retained Earnings $192,000.

23) On June 30, 2015, Roger Company showed the following data on the equity section of their balance sheet:

	Stockholders' equity
	
	

	Common stock, $1 par
	190,000 shares authorized,
	

	
	140,000 shares issued and outstanding
	$140,000

	Paid-in capital in excess of par—Common
	
	260,000

	Retained earnings
	
	940,000

	Total stockholder's equity
	
	$1,340,000


On July 1, 2015, Roger declared and distributed a 5% stock dividend. The market value of the stock at that time was $13 per share. Following this transaction, what would be the new balance in Paid-In Capital in Excess of Par—Common?

A) $286,000

B) $284,000

C) $260,000

D) $344,000

24) On June 30, 2015, Stephans Company showed the following data on the equity section of their balance sheet:

	Stockholders' equity
	
	

	Common stock, $1 par
	190,000 shares authorized,
	

	
	140,000 shares issued and outstanding
	$140,000

	Paid-in capital in excess of par—Common
	
	260,000

	Retained earnings
	
	940,000

	Total stockholder's equity
	
	$1,340,000


On July 1, 2015, Stephans declared and distributed a 5% stock dividend. The market value of the stock at that time was $13 per share. Following this transaction, how much would the total stockholders' equity be?

A) $1,340,000

B) $1,500,000

C) $1,260,000

D) $1,214,000

25) On June 30, 2015, Roger Company showed the following data on the equity section of their balance  sheet:

	Stockholders' equity
	
	

	Common stock, $1 par
	190,000 shares authorized,

140,000 shares issued and outstanding
	$140,000

	Paid-in capital in excess of par—Common
	
	260,000

	Retained earnings
	
	940,000

	Total stockholder's equity
	
	$1,340,000


On  July 1, 2015, Roger declared and distributed a 5% stock dividend. The market value of the stock at that time was $13 per share. Following this transaction, what would the new balance in Retained Earnings be?

A) $916,000

B) $942,000

C) $966,000

D) $849,000
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Part 2 Supporting Computations

Please show your supporting computations here below on all questions where I have noted  require computations. Eg: if your answer to a question is 10 and you had to add 5+5=10 to get to the answer, then I need to see that.

Please cross reference your supporting computations with the appropriate question number. These computations are an integral part of this quiz. Failure to include them here will result in a significant loss of points.

